HOW DO THE EDUCATION SAVINGS ACCOUNT AND THE §529 PLAN

COMFPARE?

I55ue

Education Savings Aceount

Seetion 529 Plan

How much can be
contribated?

52,000 a year until the child is 1§
for years beginning afier
1213 1401,

Maximum depends on state
plam, age of child and investmaent
chosen. The California

ScholarShare program allows
lifetime contributions of up to

$174,000 per child, ws Fed: MkiT+

What is the AGI limit?

Mo contribution allowed whea
A reaches 5110,000 single or
head of household, $220,000
married joint.

e b ;'-nn't
Boe.

Whao controls the distribution
of the money?

The child has control of the
money when he or she tums 1§,

The donor retains control until
the money is disbursed.

Whe controls the investment
of the money?

The investment can be moved

from cne fund to another as
investment philosophy changes.

The investment is named when
the money is contributed to the
plan from a choice provided by
the plan manager. The money
can be rolled to another
investment or plan once each 12
manths.

How do gift tax limits apply?

The 32,000 contribution is
counted into the anaual 11,000
gifting limit.

The contribution is counted into
the year's total gifis, but special
rules allow the donor an election
to contribute $55,000 in one vead
and use 5 years of annual gifling|
limits. X die e aner, par fay

What are counted into
qualificd education
expenses?

Can be used for mition, tutoring,
books, supplies, room and board
and computer equipment for K
through 12 as well as for
college,

Can be vsed only for post
secondary expenses. Computer
equipment is not included in the
definition of qualified education
EXPENSCS.

How do the funds affect
financial aid calculations?

Counts as the student's asset in

the financial aid formula.

Counts as the denor's asset in
the financial aid formula.
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